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CO  OPERA  TIVE  HISTORY 

Historical  moments  for  farmer  cooperatives  have  been 
many.  So  are  the  versions.  Some  sources  say  this.  Some  say  that. 
A  little  nuance  here  or  a  circumstance  there  makes  each  situation 
a  little  different.  Thus  the  list  that  follows  is  a  "to  the  best  of  our 
knowledge"  compilation.  The  items  are  published  with  the  invita- 
tion to  anyone  to  tell  us  it  isn't  so. 


1752  First  cooperative  of  any  type  in  United 
States:  Philadelphia  Contributorship  for  the  Insurance 
of  Homes  from  Loss  of  Fire.  Oldest  cooperative  in  the 
United  States  and  the  oldest  continuing  one  in  the  coun- 
try today. 

*  *  * 

1785  First  attempt  of  American  farmers  to  organize  on  a  for- 
mal basis  was  a  group  called  the  Philadelphia  Society  for 
Promoting  Agriculture. 

*  *  * 

1803  First  formal  farmer  cooperative,  the  Miami  Exporting 
Company,  by  farmers  and  merchants  to  find  markets  for 
Ohio  farm  products. 

*  *  * 

1810        First  dairy  cooperative  started  at  Goshen,  Conn. 

*  *  * 

1810  First  cheese  dairy  cooperative  organized  at  South  Tren- 
ton, N.J. 

*  *  * 

1820  New  Jersey  farmers  formed  Burlington  County  Mutual 
Fire  Association  at  Medford,  N.J. 

*  *  * 

1820  First  hog  marketing,  slaughter,  and  packing  cooperative, 
Licking  Exporting  Company,  Granville,  Ohio. 

1845        First  wool  pool  depots  organized  in  New  York. 


1853        First  irrigation  cooperative  formed,  The  Mathew  Ditch 
Company,  Tulare  County,  Calif. 


*  *  * 


1856        First  successful  hog  marketing  pool  formed  at  Bureau 
County,  111. 


*  *  * 


1856        First  butter  manufacturing  cooperative  factory  organized 
at  Campbell  Hall,  Orange  County,  N.Y. 


1857  First  grain  farmer  cooperative  and  elevator  started  in 
Madison,  Wis.,  Dane  County  Farmers'  Protective  Union. 

*  *  * 

1857  First  legislative  enabling  laws  appeared  in  Ohio  and  New 
York  for  cooperative  insurance  companies. 

*  *  * 

1860        Farmer  Cooperative  hog  auction  in  Bureau  County,  111. 

*  *  * 

1862  First  tries  at  marketing  tobacco  by  a  cooperative  were 
made  in  Connecticut. 

*  *  * 

1863  Farmers'  purchasing  association  organized  at  Riverhead, 
N.Y.,  to  buy  fertilizer  for  its  members. 

*  *  * 

1865  Michigan  passed  what  is  believed  to  be  first  law  recog- 
nizing cooperative  method  for  buying  and  selling. 

1866  Cheese  factory  organized  by  cooperative  at  Springville, 
Pa. 

*  *  * 

1867  First  fruit  marketing  cooperative  formed  at  Hammonton, 
N.J.,  as  Fruit  Growers  Union  &  Co-operative  Society.  In 
1884  it  added  farm  supply  purchasing.  It  operated  for  30 


years  marketing  substantial  quantities  of  berries,  apples, 
pears,  cranberries,  and  sweet  potatoes. 


*  *  * 

1867  A  more  successful  cooperative  grain  elevator  and  cooper- 
ative started  at  Blairstown,  Iowa. 

*  *  * 

1870  First  American  book  on  credit  unions. 

*  *  * 

1871  First  attempt  at  credit  union  legislation  in  Massa- 
chusetts— withdrawn. 

*  *  * 

1873  Growers  in  Kentucky  and  Massachusetts  built  cooper- 
ative warehouses  to  store  tobacco  while  awaiting  better 
prices. 

*  *  * 

1874  Illinois  State  Grange  made  earliest  recorded  effort  to 
establish  a  cooperative  to  market  poultry  and  other  farm 
products. 

*  *  * 

1877  First  antirustling  of  cattle  cooperative,  Stock  Raisers' 
Association,  formed  in  northwestern  Texas. 

*  *  * 

1885  First  citrus  cooperative  was  the  Orange  Growers  Protec- 
tion Union  of  Southern  California. 

*  *  * 

1886  Oldest  farmers'  elevator  operating  in  the  United  States  at 
Watson,  Minn. 

*  *  * 

1887  First  farmers'  operated  cotton  gin  put  into  operation  at 
Wagner,  Tex. 

1889  First  effort  at  central  or  overhead  grain  association  tried 
in  Iowa. 


1893  Passage  of  Pennsylvania  Cooperative  Banking  Associ- 
ations Act,  authorizing  what  is  considered  precredit 
unions. 


1895        First  all-cranberry  cooperative  formed  at  The  Growers 
Cranberry  Company  Inc.,  Pemberton,  N.J. 


1906        Maryland   Tobacco   Growers   Association,    Baltimore,   is 
the  oldest  tobacco  cooperative. 


*  *  * 


1907        First  major  regional  supply  cooperative  was  Fruit  Grow- 
ers Supply  Company,  Los  Angeles,  Calif. 


*  *  * 


1909        Passage  of  New  Hampshire  special  act  to  enable  estab- 
lishment of  first  credit  union  in  Manchester,  N.H. 


*  *  * 


1909        Poultry  and  egg  producers  in  New  York  formed  central 
marketing  association. 


*  *  * 


1909        Alphonse  Desjardins  formed  the  first  United  States  credit 
union  for  a  New  Hampshire  church  parish. 


*  *  * 


1910        First  regional  rice  cooperative,   Southern   Rice  Growers 
Association,  formed  in  Louisiana,  Texas,  and  Arkansas. 


*  *  * 


1912  Iowa  Fruit  Growers  Association  Newsletter,  Des  Moines, 
has  the  country's  longest  service  record,  appearing  16 
times  a  year  since  1912. 


*  *  * 


1915        Pecan  cooperative  and  National  Pecan  Growers 
Exchange  formed  in  Texas. 


1916  Oldest  dry  bean  cooperative  in  United  States  formed  by 
California  Lima  Bean  Growers  Association. 

1916  First  national  cooperative  association  formed:  Cooper- 
ative League  of  USA. 

*  *  * 

1916        National  Milk  Producers  Federation  formed. 

*  *  * 

1916  Oldest  existing  egg  marketing  association  formed  as 
Poultry  Producers  of  Central  Calif.,  San  Francisco;  later 
became  Pacific  Growers,  San  Leandro,  Calif. 

*  *  * 

1917  Dairymen's  Cooperative  Sales  Association  formed  as  a 
bargaining  association  in  Pennsylvania,  Ohio,  and  West 
Virginia. 

*  *  * 

1918  Ohio  Wool  Growers  Cooperative  Association  started  at 
Columbus. 

*  *  * 

1919  First  cotton  gin  set  up  in  the  United  States  under  cooper- 
ative law  was  Farmers  Cooperative  Association  of  Jack- 
son County,  Okla. 

*  *  * 

1920's  First  organized  local  petroleum  cooperatives  in  Col- 
orado, Minnesota,  Kansas. 

*  *  * 

1921  Establishment  of  Credit  Union  National  Extension 
Bureau  by  Filene,  as  a  public  service  to  spread  credit 
unions  throughout  the  United  States. 

*  *  * 

1921  Southwest  Georgia  Watermelon  Growers  Association 
formed  by  179  growers. 


1921        Oklahoma  Cotton  Growers  Association  was  the  first 
statewide  cotton  marketing  cooperative. 


*  *  * 


1922  Cane  growers  formed  Cane  Growers  Cooperative  Associ- 
ation at  Cairo,  Ga.,  in  Grady  County,  with  some  growers 
across  line  in  Florida. 


*  *  * 


1922  Oldest  and  largest  existing  honey  marketing  cooperative, 
Sioux  Honey  Association,  Sioux  City,  Iowa. 

*  *  * 

1923  Virginia  Seed  Service  formed. 

*  *  * 

1923  Fox  and  mink  fur  marketing  cooperative  formed,  Ameri- 
can National  Fox  &  Fur  Breeders  Association,  Wausau, 

Wis. 

*  *  * 

1924  Start  of  Credit  Union  Magazine  (then  the  Bridge),  a  pub- 
lication for  credit  unions. 

*  *  * 

1925  Mushroom  cooperative  formed  in  Pennsylvania — Mush- 
room Growers  Cooperative  Association  of  Pennsylvania. 

*  *  * 

1926  First  cooperative  rice  mill  owned  and  operated  by  farm- 
ers— Arkansas  Rice  Growers  Cooperative  Association, 
Stuttgart,  Ark. 

*  *  * 

1927  Blueberry  Cooperative  Association  formed  in  New  Lis- 
bon, N.J. 

1931  Cooperative  formed  in  1931  to  market  maple  syrup  set 
up  in  Vermont.  In  1934,  new  cooperative  bought  and 
equipped  own  plant  as  Vermont  Maple  Cooperative,  Inc. 


1932  First  alfalfa  hay  marketing  cooperative  formed  by  Impe- 
rial Hay  Growers  Association,  Brawley,  Calif. 

*  *  * 

1932  First  cooperative  sugar  mill  in  United  States  organized 
by  Glenwood  Cooperative  Inc.,  Napoleonville,  Assump- 
tion Parish,  La. 

*  *  * 

1933  Introduction  of  Federal  Credit  Union  law. 

*  *  * 

1934  First  farmer  cooperative  cottonseed  oil  mill  set  up  in 
Texas. 

*  *  * 

1934  Farmer  Cooperatives,  monthly  magazine,  published  by 
Farmer  Cooperative  Service,  United  States  Department 
of  Agriculture,  issued  volume  1,  No.  1  in  April. 

*  *  * 

1934       Passage  of  Federal  Credit  Union  Law. 

*  *  * 

1934  Credit  Union  National  Association  (CUNA)  organized  in 
Estes  Park,  Colo.,  as  national  service  association  for 
credit  unions. 

*  *  * 

1935  CUNA  National  Insurance  Society  organized  to  provide 
loan  protection  and  share  life  insurance  to  credit  union 
members. 

*  *  * 

1935  Rural  Electrification  Administration  established  by  exec- 
utive order  of  the  President. 


*  *  * 

1936        CUNA  Supply  organized  to  supply  printed  forms  and 
other  materials  to  credit  unions. 


1936        The  Rural  Electrification  Administration  Act  was  passed, 


*  *  * 


1940  Farmland  Industries  began  operating  the  first  complete 
cooperative  refinery  at  Phillipsburg,  Kans.,  and  drilled 
the  first  cooperative  oil  well. 


1946  Perhaps  largest  cooperative  in  world  in  standpoint  of 
number  of  members  with  600,000  members:  Flue-Cured 
Tobacco  Cooperative  Stabilization  Corp.,  Raleigh,  N.C. 


*  *  * 


1949        The  telephone  amendments  to  the  Rural  Electrification 
Act  were  signed  into  law. 


*  *  * 


1951-52  Record  number  of  farmer  cooperatives  in  existence  in  the 
United  States  stood  at  10,179. 


*  *  * 

1955-56  Record  number  of  members  in  farmer  cooperatives  in 
existence  in  the  United  States  stood  at  7,732,000. 

1969  The  Nation's  first  financing  cooperative,  National  Rural 
Utilities  Cooperative  Finance  Corporation  (CFC),  was 
organized  to  provide  financial  assistance  to  rural  electric 
systems. 

*  *  * 

1971  Rural  Telephone  Bank  established  by  Congress  to  pro- 
vide supplemental  financing  to  telephone  systems. 

*  *  * 

1973  Rural  Electrification  Act  (REA)  amended  to  give  RE  A 
authority  to  guarantee  loans  made  by  non-REA  lenders. 

*  *  * 

1977  The  first  Federal  Farm  Credit  Bank  Consolidated  Sys- 
temwide  Bond  was  offered  for  sale  in  August. 


COOPERATIVES  TODAY 

Communicators  for  cooperatives — whether  an  office  secre- 
tary who  alone  composes  a  membership  newsletter  or  a  board 
president  who  makes  extensive  speaking  tours — will  find  this  a 
handy  reference  for  facts  about  cooperatives  today. 


Credit  unions  comprise  more  than  half  the  total  United 
States  cooperative  population.  Of  the  some  40,000  cooperative,  or 
cooperative-related,  organizations  in  the  United  States,  nearly 
23,000  are  credit  unions.  Of  the  more  than  50  million  mem- 
berships in  cooperatives  over  the  Nation,  32  million  are  credit 
union  members. 

*  *  * 

The  newest  form  of  cooperative  activity  is  occurring  in  the 
fast-growing  legal  services  areas.  Though  only  a  few  are  truly 
cooperative  by  charter,  there  are  some  3,000  co-op  or  cooperative- 
oriented  (group  action)  legal  service  organizations  in  the  Nation. 
They  all  are  composed  of  people  getting  together  to  pay  a  set 
membership  fee  for  specified  services  of  lawyers. 

*  *  * 

Though  not  all  are  true  cooperatives,  some  200  group 
health  organizations  in  the  United  States  offer  prepaid  health  care 
plans  aimed  at  preventing  illness  instead  of  treating  it  on  an  emer- 
gency basis.  The  largest  of  the  cooperatives,  Group  Health  of 
Puget  Sound,  Seattle,  Wash.,  has  more  than  200,000  members. 


*  *  * 

When  Rochdale  Village  announced  it  would  build  cooper- 
ative apartments  in  New  York  City,  more  than  2,000  persons 
applied  for  membership  within  24  hours. 

*  *  * 

The  Yellow  Jersey  Bicycle  Cooperative  in  Madison,  Wis., 
reconditions  used  bicycles,  paints  them,  and  allows  their  use  by 
any  local  person  needing  temporary  transportation. 


The  Nation's  1,000-plus  consumer  goods  cooperatives  have 
1.2  million  individual  members. 


*  *  * 


The  Nation's  996  rural  electric  cooperatives  and  some  2,000 
municipal  electric  systems  have  about  14  percent  of  the  domestic 
market  for  electricity.  Some  210  investor-owned  utilities  control 
the  other  86  percent.  The  latter  have  a  tremendous  economic 
advantage,  averaging  10  times  the  number  of  customers  per  mile 
of  line  and  receiving  about  15  times  the  revenue  per  mile  of  that 
enjoyed  by  rural  electrics. 


*  *  * 


It's  estimated  that  some  500,000  families  live  in  2,500  hous- 
ing cooperatives  in  the  United  States. 


*  *  * 


More  than  600,000  persons  in  the  United  States  are 
arranging  for  economical  and  dignified  last  rites  as  members  of 
cooperative  memorial  societies.  About  135  of  these  organizations 
are  located  throughout  the  country. 


*  *  * 


It  is  generally  agreed  that  preschool  cooperatives  formed  by 
parents  and  fully  participated  in  by  them  give  preschool  children 
the  best  head  start  for  school  days  to  come.  They  usually  have  at 
least  one  paid  teacher,  with  parents  volunteering  services  as  aids, 
or  for  other  tasks  in  the  school.  Interrelationships  between  parents 
and  youngsters  are  extremely  valuable  for  both — and  the  usual 
preschool  co-op  is  also  much  less  expensive  than  the  ordinary 
commercial  day  school. 


American  Institute  of  Cooperation  (AIC),  national  edu- 
cation association  for  agricultural  cooperatives,  is  now  into  its 
second  half  century  of  educational  service  for  farmers  and  their 
cooperatives.  Started  in  1925,  AIC's  programs  have  paralleled  the 
rise  and  growth  of  many  of  today's  leading  cooperatives.  Its 
yearly  National  Institute  on  Cooperative  Education  draws  about 
2,500  members  and  employees  of  cooperatives,  Government  and 
educational  representatives,  youth,  young  farmer  couples,  women, 
and  many  other  groups  involved  with  cooperative  development. 
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Since  AIC  began  its  educational  program  for  youth  in  the 
late  1940's,  nearly  24,000  young  people  have  attended  its  annual 
summer  National  Institute  on  Cooperative  Education,  along  with 
the  adults  and  young  farmer  couples  who  make  up  about  2,500 
who  attend  each  year.  Here  they  learn  about  the  cooperative  form 
of  American  business. 


*  *  * 


AIC  began  a  Young  Farmer  Couples  program  in  1968. 
About  1,300  young  farmers  and  their  wives,  the  upcoming  gener- 
ation of  cooperative  leaders,  have  now  attended  AIC's  National 
Institute  on  Cooperative  Education. 


Agricultural 

Farmer  cooperatives  in  the  United  States  totaled  7,645  in 
1974-75. 

*  *  * 

Seven  west  north  central  States — Minnesota,  Iowa,  Mis- 
souri, North  and  South  Dakota,  Nebraska,  and  Kansas  account 
for  42  percent  of  the  total  number  of  farmer  cooperatives. 

*  *  * 

Memberships  in  farmer  cooperatives  totaled  6,105,530  in 
1973-74,  indicating  that  many  farmers  belong  to  two  or  more 
cooperatives. 

*  *  * 

The  average  investment  in  cooperatives  per  farm  is  about 
$4,200. 

Cooperatives  that  primarily  market  farm  products,  4,770, 
account  for  62.4  percent  of  all  farmer  cooperatives. 

*  *  * 

Farm  supply  cooperatives,  2,729,  account  for  35.7  percent 
of  all  farmer  cooperatives. 
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Service  cooperatives  related  to  agriculture,  146,  account  for 
only  1.9  percent  of  all  farmer  cooperatives. 


*  *  * 


Minnesota    has     1,073    cooperatives    and    589,185    mem- 
berships, more  than  any  other  State. 


*  *  * 


Of  the  net  farmer  cooperative  annual  volume,  marketing 
cooperatives  account  for  77  percent  ($32.7  billion);  supply  cooper- 
atives, 21  percent  ($8.7  billion);  and  related  services  cooperatives, 
2  percent  ($954  million). 


*  *  * 


California  is  the  leading  State  in  all  farmer  cooperative  vol- 
ume, with  $3  billion. 


Net  farmer  cooperative  business,  unadjusted  for  changes  in 
the  price  level,  increased  from  $8.1  billion  in  1950-51  to  $42.3  bil- 
lion in  1974-75. 


*  *  * 


The  number  of  cooperatives  handling  grains,  2,540,  is  more 
than  quadruple  the  number  of  cooperatives  dealing  in  any  other 
single  commodity,  and  total  volume  of  $12.8  billion  is  more  than 
for  any  other  single  commodity  marketed. 


*  *  * 


More  cooperatives,  3,865,  handle  fertilizer  than  any  other 
single  farm  supply. 


*  *  * 


Feed  is  the  single  largest  farm  supply  sales  volume  item, 
$2.6  billion  annually,  accounting  for  nearly  a  third  of  the  total. 


The  average  milk  production  per  cow  per  year  is  10,893 
pounds.  Each  cow  supplied  the  milk,  cheese,  ice  cream,  butter  and 
other  dairy  products  for  19  people.  This  is  double  the  production 
per  cow  in  1955. 
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There  were  11.2  million  cows  in  1975,  compared  with  22 
million  in  1955.  Half  as  many  cows  today  are  producing  the  same 
volume  of  raw  milk  as  20  years  ago. 


*  *  * 


The  number  of  dairy  farms  in  1975  was  300,000,  compared 
with  1.5  million  in  1955. 


*  *  * 


The  percent  of  total  United  States  cottonseed  crushed  by 
cooperatives  increased  from  8  percent  in  1950  to  26  percent  in 
1966  and  has  remained  about  the  same  since  that  time. 


*  *  * 


Regional  grain  cooperatives  have  2,288  member  local  coop- 
eratives with  elevators  in  4,167  town  locations. 


*  *  * 


Regional  grain  cooperatives  have  storage  capacity  for  400 
million  bushels  of  grain  at  terminal,  subterminal,  and  processing 
locations. 


*  *  * 


For  fiscal  year  ending  in  1975,  regional  grain  cooperatives 
leased  3,971  rail  hopper  cars  and  owned  120. 

Fourteen    primary    regional    cooperatives    and    four   inter- 
regional handled  1.6  billion  bushels  of  grain  in  1974/75. 


Regional  cooperatives  originate  25  to  30  percent  of  the 
grain  that  moves  to  ports  for  export.  However,  they  sell  70  per- 
cent of  their  export-bound  grain  to  the  five  major  exporters  rather 
than  selling  it  direct  to  foreign  buyers.  Regional  cooperatives 
directly  export  only  7  to  8  percent  of  United  States  grain  exports. 


*  *  * 


Net  proceeds  to  patrons  of  12  cooperative  cottonseed  mills 
in  1975/76  ranged  from  $135.52  to  $96.33  and  averaged  $121.47  a 
ton  of  seed  received — down  $41.06  or  25  percent  from  the  pre- 
ceding year.  The  decrease  came  mostly  from  lower  oil  prices. 
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Seventy-one  percent  of  farmer  cooperatives  in  1974  were 
paying  back  patrons'  equities,  with  the  most  prevalent  program 
one  in  which  the  older  equities  were  redeemed  first. 


Some  2,700  local  cooperatives  operate  8,600  trucks  to 
deliver  fuel  from  3,350  bulk  plants.  These  locals  own  24  regional 
purchasing  cooperatives  and  10  of  these  own  refineries. 


Credit 

The  cooperative  Farm  Credit  System  is  owned  by  nearly  a 
million  American  farmers  and  4,000  of  their  marketing,  supply, 
and  business  service  cooperatives. 

*  *  * 

In  each  of  the  12  Farm  Credit  districts  in  the  United  States 
is  a  federal  land  bank,  a  federal  intermediate  credit  bank,  and  a 
bank  for  cooperatives.  A  central  bank  for  cooperatives  is  in 
Denver,  Colo. 

*  *  * 

The  federal  land  banks  make  long-term  loans  on  farm  real 
estate  through  local  federal  land  bank  associations.  Farmers  con- 
trol these  local  associations  by  directly  electing  their  boards  of 
directors. 

*  *  * 

Federal  intermediate  credit  banks  discount  farmers'  notes 
for  local  production  credit  associations  and  other  financing  insti- 
tutions. They  also  make  direct  loans  to  local  farmer-owned  pro- 
duction credit  associations. 


*  *  * 

Banks  for  cooperatives  make  loans  to  farmer  cooperatives 
in  their  respective  districts,  while  the  central  bank  for  cooperatives 
participates  in  larger  loans. 
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Farmers,  ranchers,  and  their  cooperatives  borrowed  a 
record  $34.6  billion  through  the  12  Farm  Credit  districts  in  the 
United  States  during  1976 — $4.5  billion  more  than  the  previous 
year  and  a  15  percent  increase. 


*  *  * 


Owned  by  nearly  1  million  farmers  and  4,000  marketing, 
supply,  and  service  cooperatives,  the  Farm  Credit  banks  and  asso- 
ciations had  $36.7  billion  in  loans  outstanding  to  farmers  and 
their  cooperatives  in  1976,  15.7  percent  more  than  the  $31.7  bil- 
lion outstanding  a  year  earlier,  and  a  record  high  for  the  system. 


*  *  * 


Farm  Credit  loan  funds  are  obtained  through  bond  sales  to 
investors.  Securities  are  sold  through  a  fiscal  agency  jointly 
employed  by  all  37  Farm  Credit  banks.  The  banks  issued  $33.1 
billion  in  bonds  and  discount  notes  during  1976,  $3.3  billion  more 
than  the  previous  year,  and  had  $32.3  billion  in  bonds  out- 
standing— $4.3  billion  more  than  a  year  earlier. 

The  Farm  Credit  System's  total  net  worth  jumped  $600  mil- 
lion during  1976  and  stood  at  $4.7  billion  at  the  year's  end.  Of 
this  amount,  $2.8  billion  represented  investments  by  farmers  and 
cooperatives,  an  increase  of  $500  million  over  the  previous  period. 


*  *  * 


During  1976,  several  new  lending  programs  of  the  Farm 
Credit  Act  of  1971  took  on  added  significance.  Nonfarm  rural 
home  loans  totaled  $122  million;  loans  to  open-seas  fishermen, 
$28  million;  and  farm-related  business  loans,  $27  million. 


*  *  * 


For  the  fiscal  year  ended  June  30,  1976,  there  were  540  fed- 
eral land  bank  associations  throughout  the  United  States  and 
associated  Commonwealth  of  Puerto  Rico  with  a  membership  of 
more  than  473,651.  These  associations  made  loans  of  $4.5  billion 
to  their  farmer  members  during  the  year. 


During  the  year  ended  June  30,  1976,  a  total  of  430  produc- 
tion credit  associations  made  loans  of  $17.6  billion  to  their 
524,327  members. 
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Thirteen  banks  for  cooperatives  made  loans  of  S9.8  billion 
to  their  3,330  agriculturally  oriented  member  cooperatives  during 
the  fiscal  year  ended  June  30,  1976. 

Average  savings  of  a  United  States  credit  union  member  are 
$1,056.25. 

In  1975.  for  the  12th  year  in  a  row,  the  annual  membership 
increase  in  United  States  credit  unions  topped  a  million. 

Credit  unions  now  hold  15.7  percent  of  the  $161. 8  billion  in 
consumer  credit  outstanding,  which  includes  loans  for  household 
or  other  personal  expenditures,  but  excludes  real  estate  loans.  In 
1965,  credit  unions  held  10.3  percent  of  the  consumer  credit  out- 
standing. 

Leagues  are  voluntary  associations  of  credit  unions  within  a 
given  State  or  geographical  area.  Leagues  are  governed  by  their 
member  credit  unions  and  are  supported  by  their  dues. 

In  the  autumn  of  1974,  several  credit  unions  began  testing  a 
"share  draft"  system,  which  provides  members  a  means  of  with- 
drawing funds  much  in  the  same  manner  as  drafting  a  check.  By 
mid- 1976,  more  than  1,200  credit  unions  were  providing  a  share 
draft  system. 

*  *  * 

Credit  unions  presently  serve  13.9  percent  of  the  total 
United  States  population.  Many  credit  unions  offer  loan  insurance 
to  protect  the  borrower. 

*  *  * 

Most  credit  union  loans  are  made  at  12  percent  interest  or 
less. 

*  *  * 

One  of  every  seven  people  in  the  United  States  is  a  credit 
union  member. 
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There  are  now  nearly  23,000  credit  unions  in  the  United 
States,  serving  almost  32  million  members. 


*  *  * 


Group  dental  insurance  plans  are  one  of  the  newer  services 
being  offered  by  some  credit  unions. 


*  *  * 


Some  credit  unions  will  help  members  set  up  a  family  bud- 
get and  offer  financial  counseling  service. 


Rural  Electric  and  Telephone 

In  rural  America  today,  98.6  percent  of  farms  enjoy  central 
station  electric  service,  contrasted  with  10.9  percent  in  1935  when 
the  Rural  Electrification  Administration  was  created  by  executive 
order  of  the  President. 

*  *  * 

Rural  electric  and  telephone  systems — 1,230  of  them  coop- 
eratives financed  by  the  Rural  Electrification  Administration 
(REA) — provide  electric  and  telephone  service  to  more  than  26 
million  people  in  rural  areas  of  47  states. 

*  *  * 

In  1950,  the  year  in  which  the  first  REA  telephone  loan  was 
approved,  U.S.  census  figures  reported  only  38.2  percent  of  the 
farms  in  the  United  States  had  telephone  service.  Today,  an  esti- 
mated 90  percent  of  the  Nation's  farms  have  telephone  service, 
and  about  99  percent  of  this  service  is  dial. 

*  *  * 

Rural  electric  and  telephone  facilities  financed  by  REA  are 
located  in  2,700  of  the  Nation's  3,100  counties. 

*  *  * 

Rural  utilities  stimulate  economic  development  of  rural 
areas.  An  estimated  30,000  jobs  were  created  in  rural  areas  in 
1975  as  a  result  of  projects  assisted  by  REA  borrowers. 
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More  than  545,000  jobs  have  been  created  since  1961  for 
local  persons  through  rural  areas  development  activities  of  tele- 
phone and  electric  systems,  most  of  them  cooperatives,  financed 
by  REA. 

About  half  of  the  2.8  million  electrified  farms  in  the  United 
States  obtain  power  from  cooperatives  financed  by  the  rural 

REA. 

*  *  * 

REA  neither  owns  nor  operates  any  electric  or  telephone  facilities. 
Of  the  2,012  REA-financed  rural  electric  and  telephone  systems, 
some  1,230  are  consumer-owned  cooperatives. 

*  *  * 

The  average  monthly  kilowatt-hour  consumption  per  resi- 
dential consumer  on  lines  of  REA-financed  electric  systems — most 
of  them  cooperatives — has  increased  from  479  kilowatt-hours  in 
1965  to  840  kilowatt-hours  in  1975. 

Since  the  telephone  program  began  in  1949,  REA  has 
financed  668  commercial  telephone  systems  and  247  cooperatives 
through  loans  totaling  $2.9  billion.  These  systems  provide  new  or 
improved  all-dial  telephone  service  to  3  million  rural  subscribers. 

*P        T*        T 

Of  the  $11.2  billion  loaned  to  rural  electric  systems  by 
REA,  about  63  percent  was  for  distribution  purposes  and  36  per- 
cent for  power  supply  purposes.  An  additional  $6.1  billion  in 
loans  has  been  guaranteed  by  REA  for  power  supply  facilities. 

REA  has  made  $11.2  billion  in  electric  loans  and  $6.1  bil- 
lion in  loan  guarantees  since  1936.  Of  this  amount,  94  percent  has 
gone  to  consumer-owned  electric  cooperatives. 

REA-financed  cooperatives  serve  the  hard-to-reach  areas. 
Although  electric  systems  financed  by  REA  operate  about  half  of 
the  electric  distribution  lines  in  the  United  States,  they  serve  only 
10  percent  of  the  Nation's  consumers. 
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In  1975,  rural  electric  systems — most  of  them  cooperatives 
financed  by  the  Rural  Electrification  Administration — added 

275,000  new  consumers. 

*  *  * 

The  typical  REA  electric  borrower  today  is  a  consumer- 
owned,  locally  managed  cooperative,  about  37  years  old,  having 
1,669  miles  of  line,  and  serving  5,976  consumers  in  portions  of  3 

counties. 

*  *  * 

In  1976,  telephone  systems — 247  of  them  cooperatives 
financed  by  the  Rural  Electrification  Administration — added 
150,000  new  subscribers  to  their  lines. 

*  *  * 

In  1975,  rural  electric  systems — mostly  cooperatives — sold 
107.6  billion  kilowatt-hours  of  electricity  to  their  more  than  25 
million  consumer  members. 

*  *  * 

Set  up  in  1969  by  its  member-owner  cooperatives,  National 
Rural  Utilities  Cooperative  Finance  Corporation  provides  loans  to 
member  rural  electric  systems  as  a  supplement  to  loans  by  the 
Rural  Electrification  Administration. 

*  *  * 

As  of  Jan.  1,  1977,  more  than  $18.5  billion  had  been 
invested  in  local  rural  electric  facilities  and  $4.0  billion  had  been 
invested  in  rural  telephone  facilities  by  the  Rural  Electrification 
Administration. 

*  *  * 

About  880  rural  electric  systems,  which  serve  some  7  mil- 
lion consumers  in  46  States,  have  become  members  of  National 
Rural  Utilities  Cooperative  Finance  Corporation,  a  nonprofit 
financing  organization. 

*  *  * 

National  Rural  Utilities  Cooperative  Finance  Corporation 
is  a  full-service  financing  institution,  offering  its  member  rural 
electric  systems  a  variety  of  loan  and  investment  programs  and 
related  financing  services  to  assist  them  in  meeting  their  credit  and 
cash  needs. 
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In  the  6  years  since  National  Rural  Utilities  Cooperative 
Finance  Corporation  began  its  loan  operations,  it  has  approved 
long-term  loans  totaling  more  than  $650  million  to  its  member 
rural  electric  cooperative  systems. 


*  *  * 


In  calendar  1976,  rural  electrification  loans  amounted  to 
$750  million,  and  loans  guaranteed  by  the  Federal  Government 
amounted  to  $3.7  billion. 


*  *  * 


In  calendar  1976,  REA  telephone  loans  amounted  to  $276 
million,  $157  million  was  guaranteed  by  REA,  and  $150  million 
was  loaned  by  the  Rural  Telephone  Bank. 


Some  200,000  electric  meters  were  connected  for  rural  elec- 
tric customers  under  the  rural  electrification  program  in  1976. 


Over  a  41-year  period,  rural  electric  associations  have 
obtained  more  than  $18.5  billion  from  REA  through  loans  and 
guarantees,  and  only  $44,000  has  been  lost  in  writeoffs  during  that 
time.  No  losses  are  attributable  to  telephony  cooperatives,  247  of 
which  received  $1.4  billion  in  loans  during  the  past  25  years  from 
REA  and  the  Rural  Telephone  Bank. 


*  *  * 


Rural  electric  systems — 976  of  them  cooperatives  financed 
by  REA — provide  electric  service  to  more  than  24  million  people 
in  rural  areas  of  46  States. 


*  *  * 


Rural  telephone  systems  —  248  of  them  cooperatives 
financed  by  REA — provide  telephone  service  to  3  million  people 
in  rural  areas  of  46  States. 
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FARMER  COOPERATIVE  SERVICE 

U.S.  DEPARTMENT  OF  AGRICULTURE 

Farmer  Cooperative  Service  provides  research,  man- 
agement, and  educational  assistance  to  cooperatives 
to  strengthen  the  economic  position  of  farmers  and 
other  rurai  residents.  It  works  directly  with  coopera- 
tive leaders  and  Federal  and  State  agencies  to 
improve  organization,  leadership,  and  operation  of 
cooperatives  and  to  give  guidance  to  further 
development. 

The  Service  (1)  helps  farmers  and  other  rural  resi- 
dents obtain  supplies  and  services  at  lower  cost  and 
to  get  better  prices  for  products  they  sell;  (2)  advises 
rural  residents  on  developing  existing  resources 
through  cooperative  action  toenhance  rural  living;  (3) 
helps  cooperatives  improve  services  and  operating 
efficiency;  (4)  informs  members,  directors, 
employees,  and  the  public  on  how  cooperatives  work 
and  benefit  their  members  and  their  communities; 
and  (5)  encourages  international  cooperative 
programs. 

The  Service  publishes  research  and  educational 
materials  and  issues  Farmer  Cooperatives.  All 
programs  and  activities  are  conducted  on  a  nondis- 
criminatory basis,  without  regard  to  race,  creed, 
color,  sex,  or  national  origin. 


